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“...when you sign consent for a procedure, you‘re

allowing us to charge anything we want to...”
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Princeton economist Uwe
Reinhardt has described US

healthcare pricing as
“Choas behind a veil of secrecy.”
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PATIENT BILL FOR SERVICES

Patient Name
XXXXXX XXXX

09/20/06 80050
09/20/06 84439

09/20/06 82306
09/20/06 80061
09/20/06 36415
09/20/06 99396

Account Number
Q000#####HH#H#

ICD9 | Description Approved

General Health Panel
Assay of free thyroxine
Assay of vitamin D
Lipid Panel

Routine venipuncture
Pre. visit est. age 40-64

TOTALS:

Statement Date
11/18/06

$125.00 $63.50
$46.00 $16.22
$62.00 $53.23
$51.00 $24.09
$8.00 $0.00
$154.00 $113.80
$446.00 $270.84

Claim Summary

Beneficiary
Liability Summary

Benefit Period
Summary

Amount Billed:
Approved:
Amount Owed:
Other Insurance:
Paid to provider:
Paid to Beneficiary:

$446.00
$270.84
$175.16
$0.00
$0.00
$270.84

Copayment:

Deductible:

Cost Share:

$0.00
$0.00
$0.00

Fiscal Year Beginning:
October 1, 2005

Individual
Deductible: $0.00
Catastophic Cap: $20,000
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Figure 3-3. The multiple stakeholder dilemma in healthcare.
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« Chargemaster :

« Charge description master or
CDM
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April 2013 Time Magazine cover story ,
" Prices vary from hospital to hospital
and are often ten times the actual cost
of an item . "

WHY MEDICAL BILLS
ARE KILLING U3
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A and B: Not all costs to the provider are well-reimbursed

Well-Reimbursed Service Poorly Reimbursed Service

(such as diagnostic imaging) (such as preventative care, counseling,

phone calls, etc.)

Charge
§ § Cost
2 ’ %
@ D Reimbursement ©
Cost - Reimbursement

Healthcare service Healthcare service

(billable event) (billable event) 13
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C: Different payers reimburse different amount for the same service

Dollars ($)

Charge “Asking Price”

" — Private Insurance #1
— Private Insurance #2

4 . Reimbursement “Price actually paid”
— Medicare
_— Medicaid

Cost “Cost to deliver care”

Healthcare service
(billable event)
14
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RCC (Charge to Cost Rario)
=ER/BA

350%

331.00%

330%

310%

281.19%

290%

260.06%

270%

250%

231.79%

230%

Charge to Cost Ratio

200.03%

210%
190% -

170% -

1999-2000  2002-2003

2005-2006

2008-2009

2011-2012
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ACA
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=¥ . Affordable Care ACT(ACA)T] B 1B EFAE
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Monthly
Cont $ $$ $$$ $$8$
Cost sharing Plan pays Plan pays Plan pays Plan pays
for care you 60%, 70%, 80%, 90%,
receive you pay 40% | you pay 30% | you pay 20% | you pay 10%
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Selected State-Level Price-Transparency Initiatives’
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State Type of Provider Information Reported Source
California Hospitals e B B EAY Ch Y - BIERSME - AL . WWW.0shpd.ca.gov/commonsurgery

DRREIRE - DR - BR - BR - F
ARBR R IR S M - ELft B T R B A
AR -

Massachusetts ~ Hospitals, medical groups %%%Péﬁ%%ﬁﬁﬁﬂ%@kﬁ@ N S . = http://hcqce.hef state.ma.us
S R 5 S R 3 ) i
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Selected State-Level Price-Transparency Initiatives’

State Type of Provider Information Reported Source
Minnesota Clinics, medical groups, IR S FM - MEeE - OIBRER - =R wwwmnhealthscores.org
hospitals % 2E - ’5’|‘ﬂ¥1ﬁ$i’]§'ﬁ%’ﬂl§& EIR LB ST
e
New Jersey Hospitals FEZ2ER R KDRGYFIF R E A KSR - www.njhospitalpricecompare.com

New Hampshire  Hospitals, surgery centers, FERHIRE - =52 « WER - NRIFEMFERIRFER  www.nhhealthcost.org
physicians, other healthcare FEEABENERNAEB(BREARKRER) -

professionals

“Charges” (California and New Jersey) reflect the prices that hospitals first charge for a procedure and are much higher than the actual rates paid by public and
private payers. Information is from the National Conference of State Legislatures and the individual websites listed in the table.

Source: Reproduced, with permission, from Sinaiko AD, Rosenthal MB. Increased price transparency in health care—challenges and potential effects. N Engl J
Med. 2011;364:891-894. Copyright © 2011 Massachusetts Medical Society. 24
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« 2013 Healthcare Incentives Improvement Institute (HCI3) & Catalyst for
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Year Founded  Approach

2008 BIRATIEITEH - DIDWHARBN AR
BAS . IREREERARE S EEERE

HealthSparq

i

2012 BREFEASENEER L - RIENAKm
BERNRBEER

Change: Healthcare

AL BETHRESEETEY  BRARES
AR HHFE

Healthcare Bluebook

2008 iR BRI S R B N BRI
EERUEGENINGE - BHEASRERE
SHERETITEERA -

Clear Health Costs

2011 CBISEEAE . (AR MR IE B (B

Source: Data from the Healthcare Financial Management Association (HFMA).
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